TECH STARTUP FUNDING

‘B The Securities and Exchange Commission (SEC) regulates laws that govern how founders raise startup
capital, who they can raise from, how, and how much. Securities law segregates investors into two
classes: "accredited” and "non-accredited.”

a For individuals ("natural persons"), the SEC defines accreditation by income and net worth. Investors
0 who don't meet SEC thresholds are restricted - sometimes barred - from investing in startup offerings.

Founders without high net worth networks face se?‘arate and unequal offering regulations that make it
hard for most founders to raise capital. Due to the wealth and wage gaps, it is especially hard for
underrepresented founders. This is a result of economic engineering and startup redlining, a form of
systemic racism.

The Jumpstart Our Business Startups (JOBS) Act introduced general solicitation under Reg
D 506(c) & Reg CF (crowdfunding) to enable offerings beyond issuers' professional
networks, but it did not fix the "friends & family" gap or discriminatory outcomes.
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* Crowdfunding offerings must be conducted on a registered portal and have additional filing & reporting requirements. 3 0/0 L ATI N X
** Non-Accredited investors may invest no more than 5-10% of annual income (5% if income is under $100K / year).
*** Form C filings, annual reports, etc. (see https://www.sec.gov/info/smallbus/secg/rccomplianceguide-051316.htm)
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LEARN MORE ABOUT ACCREDITED VERSUS NON-ACCREDITED INVESTORS

SIGN THE PETITION TO STOP STARTUP REDLINING: HTTPS://SIGN.MOVEON.ORG/P/TECHFUNDINGEQUITY
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